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Message Text 

CONFIDENTIAL 

PAGE 01 ROME 00772 131804Z 
ACTION EUR- 12 

INFO OCT-01 ISO-OO AID-05 CIAE-00 COME-OO EB-08 FRB-03 
INR-07 NSAE-00 USIA-06 XMB-02 OPIC-03 SP-02 
LAB-04 SIL-01 OMB-01 NSC-05 SS-15 STR-06 CEA-01 
/082 W 

008703 131806Z/47 

P 131633Z JAN 78 
FM AMEMBASSY ROME 
TO SECSTATE WASHDC PRIORITY 9873 
TREASURY DEPT WASHDC PRIORITY 

CONFIDENTIAL ROME 772 

PASS FRB 

E.O. 11652: GDS 
TAGS: EFIN, IT 

SUBJECT: RUMOR OF IMMINENT IMPOSION OF NEW EXCHANGE CONTROL 
PACKAGE DENIED 

1. RUMOR CARRIED IN YESTERDAY'S PRESS (JANUARY 12) 

OF A RF, IMPOSITION OF THE PACKAGE OF EXCHANGE CONTROLS 
THAT WERE PUT IN EFFECT DURING THE FOREIGN EXCHANGE CRISIS 
OF 1976 WAS BRUSQUELY DENIED BY THE BANK OF ITALY. 

BANK OF ITALY'S OFFICIALS ARE QUOTED IN TODAY'S (JANUARY 
13) CORRIERE DELLA SERA AS SAYING, "THE TECHNICAL SITUATION 
OF THE MARKET AND THE AMOUNT OF OFFICIAL RESERVES ARE AMPLE 
GUARANTEE OF STABILITY." MOST OTHER PAPERS TODAY CARRY ARTICLES 
DENYING THE RUMOR. 

2. DESPITE THE DENIALS, HOWEVER, THE LIRA CAME UNDER 
HEAVY SELLING PRESSURES ON THURSDAY AND MUCH HEAVIER ON 
FRIDAY. THE BANK OF ITALY INTERVENED IN BOTH DAYS TO 
MAINTAIN THE LIRE STABLE ON AN OVER AT, I. TRADE- 
WEIGHTED BASIS. GARDNER 

CONFIDENTIAL 
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